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SIGMA MINES (QUEBEC) LIMITED 


(No Personal Liability) 


(Incorporated under the laws of Quebec) 


HEAD OFFICE AND LOCATION OF MINE 


Township of Bourlamaque, County of Abitibi, Province of Quebec 
(Post Office: Val d’Or, Que. J9P 4N8) 


ADDRESS OF THE PRESIDENT 
365 Bay Street, Suite 600, Toronto, Ont. MSH 2V9 


ADDRESS OF THE SECRETARY 
Box 30, Toronto-Dominion Centre, Toronto, Ont. M5K 1Cl 


REGISTRAR AND TRANSFER AGENT 
Canada Permanent Trust Company 
320 Bay Street, Toronto, Ont. M5H 2P6 and 
600 Dorchester Blvd. West, Montreal, Que. H3B IN6. 


DIRECTORS 
Clifford W..) Michela ieccccica sitive cee ee ee eee eee New York, N.Y. 
James B. Redpath :..2.2.:00.2 2.225 22st eee eee ee Toronto, Ont. 
Malcolm A. Taschereaur i. cic. serosa eee ee ee ee Toronto, Ont. 
Fraser’ Ms Fell cack ui ucealdueres rece caer eee ce Caner eee tect nen Nae ner ay te Toronto, Ont. 
Kenneth: D.) Watson, .:5....30 ee ee ee Pacific Palisades, Calif. 
Charles’ P: (Girdwood sci iiiee ccs eee ester ee Prescott, Ont. 
John Hi.) Ought 8 sr. ccct,staloeeveenevscatcueese se veunas teense oe train a aaa ee eee eee tee Toronto, Ont. 

OFFICERS 
Chairman: Of the Board aye. ccac.ccncs cceneeee eae eee ne ee ee Clifford W. Michel 
PLESECE Coico Paces eva oe ee ean esl AL es See eee James B. Redpath 
Nice-= Presid Gril eevee eee ee ee eee Malcolm A. Taschereau 
DOCIELALY So eae cine aed Ass kates ccea bracteata sue cnt aac ene Fraser M. Fell 
TYGASUT CR sis: ee eee etc ee ae eet Seey AA a ee oe Edmund J. Andrecheck 
ASSiStam(SCChEtARY faxeci este riser tienes acerca Retest deena ey John H. Hough 
Miata S08 ice nee tenes eae hee aah nesta gene eater me Race i  ee Bernard H. Joyal 
GeneraliSuperimtenden tii ts cree te tee ore eee nae nea Gordon Michaelson 

AUDITORS 


Clarkson, Gordon & Co., Toronto, Ont. MS5K 1J7 


GENERAL COUNSEL 


Fasken & Calvin 
Box 30, Toronto-Dominion Centre, Toronto, Ont. M5K 1C1 


SIGMA MINES 


COMPARATIVE SUMMARY 


CO.WE BEC) 


(NO PERSONAL LIABILITY) 


1975 1974 

QNONST Trea INL Feta eae Dae oe ay a ane ee ener apreararer 497,428 498,410 
COMIC CSCrOl OE HOGUCE dine Alsi acter aicavancauisaasheukasty acct 72,676 73,019 
Average Price realized per ounce on sales during the 

WAC eT aies ater, cases beiat ea kata dais en atcaceaaanee aes $160.98 $155.95 
WV LIICFOMPD TORE con pets onisn tarda cakes teracee sed sees $ 11,304,000 $ 11,858,000 
Me Tatiiage COS US yabeeee cape ceo etapa erase ete ae $ 7,534,000 $ 6,691,000 
ING tal CONILC ieee see tees ees cath a ene ae ce » §2,337,000) 3 3,145,000 
ING CIM COmie Der Shane... sedi. sscdsvectees ca; (evecare sa $2.34 $3.14 
SULTOR EO ASSCUS ioe. sag) sey ores Serco cats eee ees $ 7,974,000 $ 8,269,000 
Current: Pra pulities cc natn tere tense een aie Sil 2020000") $2,729,000 
Workin eC anita ly. ccmin tea tabe se aces aioe ic ame aa a tne $ 6,772,000 $ 5,540,000 
Number of Shareholders — December 31 .................. 497 544 
Dividends; Declaredwe ee) ee tanto ase $ 780,000 $ 1,100,000 
Dividends declared pets Waren arcane tee ones. $0.78 $1.10 
Shares: Issued .s2e orca eanessesavee Sereeaetey Tee aes 1,000,000 1,000,000 
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REPORT OF THE DIRECTORS 


of 


Sigma Mines (Quebec) Limited 


(No Personal Liability) 
(For The Financial Year Ended December 31, 1975) 


Toronto, Ontario, 
March 16, 1976. 


To the Shareholders of 
Sigma Mines (Quebec) Limited: 


Your Directors herewith submit the Company’s balance sheet and statements of income, retained earnings and changes in 
financial position, together with the Report of the Auditors thereon and the Report of the Manager, covering the financial year 
ended December 31, 1975. 


The gross production for 1975 was 72,676 ounces of gold as compared with 73,019 ounces for 1974. 


The operating profit before deducting tax under The Quebec Mining Duties Act, outside exploration expenses and provision 
for income taxes was $3,770,000. The non-operating revenue amounted to $359,000. These combined gave a total of $4,129,000. 
Outside exploration expenses amounted to $127,000, leaving profits of $4,002,000 before federal and provincial taxes. After 
providing $461,000 for provincial mining tax and $1,358,000 for income taxes, net income was $2,337,000 compared with $3,145,000 
a year ago. As a result of restraints applicable to the payment of dividends under the Anti-Inflation Act and Regulations, your 
Company declared dividends totalling 78¢ per share in 1975 as compared to $1.10 in 1974. 


The net income is the second highest reported by the Company being surpassed only by that of the preceding year. While the 
price obtained for gold sales at $160.98 was 3% higher than the previous year, the decrease in net income was due primarily to a 
reduction in ounces produced from the planned mining of lower grade ore and sharply increased operating costs of $843,000 or 
12.6% over 1974. 


On October 14,1975, the Canadian Government announced the introduction of wage and price controls which have been 
implemented under the Anti-Inflation Act and Regulations. Corporations such as Dome Mines and its subsidiaries which, together 
with their Associated companies, employ more than 500 persons are subject to the Act. In management’s opinion, based on present 
operating costs, regulations governing maximum allowable profits in the first guideline year should not adversely affect the 
Company. For this to occur, gold sale prices would have to increase to such an extent that operating profit per ounce exceeded that 
realized during the financial year 1974. The status of profit and dividend restrictions in the second year of the anti-inflation program 
is still unknown and it is premature at this time to assess the impact on income resulting from the imposition of wage controls. 


The effective rate of total taxation again increased due to changes in federal and provincial legislation enacted during 1974 
and 1975, which were applicable for the full year 1975. 


Dome Petroleum Limited had a most satisfactory year with net income increased by 46% to an historical high of $41,120,000. 
Your Company’s holdings in Dome Petroleum amount to 50,000 shares. 
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SIGMA MINES (QUEBEC) LIMITED 


(NO PERSONAL LIABILITY) 


Your Company continued to participate with the parent company, Dome Mines Limited and affiliated companies, Campbell 
Red Lake Mines Limited and Dome Petroleum Limited in a mineral exploration program conducted by Dome Exploration 
(Canada) Limited. Mineral exploration was again increased with your Company sharing to the extent of 6% of all projects initiated 
from January 1, 1969. Details of the exploration program appear on page fourteen of this report. 


With regard to our product, gold, the following paragraph is quoted from the annual report of the parent company, Dome 
Mines Limited: 


“The role played by gold throughout history has been principally that of a storage of value. For many years, prior to World 
War I, most of the world’s strong currencies were freely convertible into gold. This, in effect, gave more certain values to those 
currencies and provided a basis for exchange between them. Since that time various governments have attempted to diminish the use 
of gold as a medium of exchange and to replace it with ‘paper gold’ or Special Drawing Rights based on a mix of various currencies 
which have been devised as a gold substitute by the International Monetary Fund. During the sixty-year period following World War 
I, the value of non-convertible currencies has been eroded at varying rates, which appear to have accelerated following the decision 
of the U.S. Treasury in 1971 to no longer deliver gold against obligations to Central Banks. Following this decision, the price of the 
metal on world markets has risen dramatically from the U.S. fixed price of $35 per ounce in 1971 to a high of $197.50 per ounce on 
December 30, 1974. Since that date the price has fluctuated greatly but has declined gradually during 1975 to $140 per ounce. 


In the short term, upward pressure on the price of gold is exerted by monetary and political crises, which, in turn, is moderated 
by bulk sales and even rumours of sales. In the longer term, the price is dependent upon the success or failure of long-range monetary 
policies in the important world economies, of new sources of supply and will also be influenced by the trend of industrial uses. In our 
opinion, there is little evidence of an early solution to the problem of inflation created by deficit financing in most countries and by 
various levels of government. If inflation continues, it may well tend to be accompanied by higher gold prices. Short term trends are 
more difficult to assess and their prediction is a matter of individual judgment.” 


Your Company suffered a great loss in the death, on March 8, 1976, of its chairman Mr. Clifford W. Michel. Mr. Michel had 
been Chairman of the Board for the past sixteen years and served as a Director for thirty-five years. As a man of great vision, wisdom 
and integrity, he had few peers in the business of investment and finance and he gave unstintingly of his time and talent to the growth 


and development of the Company. 


Mr. James B. Redpath, in addition to his duties as President of the Company, was elected Chairman of the Board on March 
15, 1976, 


On March 15, 1976, Mr. Clifford L. Michel was appointed a Director to fill the vacancy created by the death of Mr. Clifford 
W. Michel. 


On December 8, 1975, Mr. Malcolm A. Taschereau was appointed Vice-President of your Company. 


On April 28, 1975, Mr. Bernard H. Joyal was appointed Manager of Sigma. He is an experienced Mining Engineer having 
served for many years as Manager of several producing mines in the Val d’Or area. 


At this time, your Directors wish to record their appreciation for the effective efforts of management and staff and for the 
continued loyal service which all employees rendered to the Company. 


Respectfully submitted, 
On behalf of the Board, 


JAMES B. REDPATH, 
Chairman of the Board and President. 
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SIGMA MINES (QUEBEC) LIMITED 


(No Personal Liability) 


ACCOUNTING POLICIES 
DECEMBER 31, 1975 


The following are the principal accounting policies followed by the company: 
Basis of accounting for affiliated company 
The investment of .4% in Dome Petroleum Limited is accounted for on the equity method whereby the company’s investment 
is carried at cost plus its share of undistributed earnings. The company’s share of the net earnings is reflected currently in 
income. The excess of the cost of this investment over the underlying book value at the various dates of acquisition is 
attributable to Dome Petroleum’s oil and gas reserves, and is being amortized to income by reference to annual production in 
relation to the estimated recoverable reserves. 
Valuation of inventories 
Bullion on hand and in transit is valued at its estimated net realizable value. The method used in estimating net realizable 
value is: 
— to value bullion sold to the date the estimate is made at actual net realized value, and 
— to value unsold bullion on this date at 85% of the closing London price. 
Mining and milling supplies are valued at cost determined on an average cost basis. 


Valuation of other investments 

Shares acquired as a result of development work are carried at nominal value, the only exception being with respect to shares of 

Panarctic Oils Ltd., acquired for development work which, because of underlying worth as indicated by the valuations placed on 

changes in ownership have, since January 1, 1973, been carried at the amount expended since that date. 

Valuation of capital assets 

(i) Buildings, machinery and equipment are shown at cost. Mining claims and properties have been written off in previous 

years. Leasehold properties are at cost less amounts written off. 

(11) Upon sale or retirement, the cost of capital assets and the related depreciation or amortization are removed from the 
accounts and any gain or loss is taken into income. 

(111) Repairs and maintenance are charged to operations; major betterments and replacements are capitalized. 

Depreciation and amortization 

(1) Depreciation on buildings, machinery and equipment is provided at the rate of 15% per annum on the straight-line method. 

(ii) Leasehold properties are being amortized at the rate of 15% per annum on the straight-line method. 


Mine development and exploration expenditures 
All mine development, shaft sinking, and exploration expenditures are charged against income as incurred. 


STATEMENT OF RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1975 
(with comparative figures for the year 1974) 


1975 1974 
Balance; beginning of the year siesc65cccs voces Ne pecs Bt Beare eee a ae ee ee $6,407,000 $4,362,000 
Add net! income: for the: year 2 tsrposste.c ssc eater ctec sie cc tescet ce bi cncasyenues coc Na ony ss toeee 6 dae detente tees ee 2,337,000 3,145,000 
8,744,000 7,507,000 
Deduet dividends (1975 —.30.78 per share;:1974 — $1.10 per'share) <22..2cecco nce cane cee 780,000 1,100,000 
Balance; end: Of thecyear 2. hocp5o ist cesics ees ics Seba eae ee es ee eee eee $7,964,000 $6,407,000 


(See accompanying notes to financial statements) 
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Sigma Mines (Quebec) Limited 


(No Personal Liability) 


STATEMENT OF INCOME 


FOR THE YEAR ENDED DECEMBER 31, 1975 


(with comparative figures for the year 1974) 


Peer e eee eee eee eee Eee HEE EE EEE EEE HEHE EEE H EEE HEHEHE EEE EEHEEEEE SESE EEEEEE EHH EEEEE EEE EE EES 
eee eee e eee meee rere eee eH eH EEE Eee H EH eee eH EEE HEHE OHHH HEHEHE HEHE HESS EEE EEE E EEE HEHEHE EEE EE® 


PRR e eee eee ee meee eee eee EEE EH EEE EEE E EEE EEE EEE E SHEE HESS EHH HEES EEE EH EEEEEHH HEHE EHH EEE EOD 


ESOT Der IN GOT] SCENT a1 Re alc a ORY 2 RID eA anor e e P 
See Cab TIC aU MNISLALLV GC), o2..o.. say esas esc ee even eset olen dees nee eMart oc, 
Hieves otner thanincOme and Manin 7h kway name ere vuteuckunn teeta 
Pearce tl HON ra ZaMOTUAZ ACO sve csccceep eee see tie raha en eceu ahaa sea ceacea Pandan 


Operating profit ........ 


PATE S (eat: MISCOELATICOUS (AV CO TIC: oie, cee eee eee ee ee ceo ccseeeenseites: 


HESS CXPlOLAlLON EXPCNSES so.bo5..-csi aq. yest anes ee ae eR eee cas eae Car TueaRoadanetesane whee 


Income before taxes and equity:m earnings of affiliate... eit cts sonatauss ces 


Income and mining taxes (note 2) 


Income after taxes, before SQUULY MM sCATINGS OF ATNMATE Cre dresceacsnssesthoaaseesnccooees 


Equity in earnings of 


Atiiated COMA My. (OCCA )e vateseee nemtertucernsaits eased 


Pe ML TRC EPPING FON AEEEE NCAT es rae ay, nossa as dil ot ew wake ep barat Rasa sien vases seas onepatetiobers 


Net income per share 


(See accompanying notes to financial statements) 


195 


$11,304,000 


1,105,000 
4,477,000 
1,164,000 
80,000 
547,000 
48,000 
113,000 


7,534,000 


3,770,000 


359,000 


4,129,000 
127,000 


4,002,000 


1,033,000 
325,000 
461,000 


1,819,000 


2,183,000 
154,000 


$ 2,337,000 
$2.34 


1974 


$11,858,000 


1,215,000 
3,783,000 
1,022,000 
55,000 

48 1,000 
43,000 
92,000 


6,691,000 


5,167,000 


399,000 


5,566,000 
110,000 


5,456,000 


1,315,000 
367,000 
689,000 


2,371,000 


3,085,000 
60,000 


$ 3,145,000 
$3.14 
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Current assets: 


Cash, including bank term deposits 
Bullion (note 4) 
Short-term commercial paper, at cost 


Government of Canada bonds, at cost (quoted market value 1975 — 
$293,000; 1974 — $306,000) 


Sundry receivables 
Mining and milling supplies 


Investments: 


Affiliated company (note 3) 


Other 


Capital assets: 


Buildings, machinery and equipment 
Less accumulated depreciation 


Leasehold properties and townsite land 


To the Shareholders of 
Sigma Mines (Quebec) Limited: 


SIGMA MINES (¢ 


ASSETS 


(No Persor 
(Incorporated un¢ 


BALANCE SHEE™ 


(with comparative figui 


1975 1974 
$ 2,023,000 $ 1,715,000 
1,504,000 1,678,000 
2,865,000 3,386,000 
350,000 350,000 
97,000 145,000 
1,135,000 995,000 
7,974,000 8,269,000 
1,634,000 1,480,000 
91,000 52,000 

1,725,000 1,532,000 ) 
4,999,000 4,782,000 
4,563,000 4,462,000 
436,000 320,000 
31,000 15,000 
467,000 335,000 
$10,166,000 $10,136,000 


(See accompanying not 


AUDITOR 


We have examined the balance sheet of Sigma Mines (Quebec) Limited as at December 31, 1975 and the statements of 
income, retained earnings and changes in anancill position for the year then ended and have obtained all the information and — 
explanations we have required. Our examination included a general review of the accounting procedures and such tests of 
accounting records and other supporting evidence as we considered necessary in the circumstances. 


Toronto, Canada, 
February 17, 1976. 
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JEBEC) LIMITED 


iability) 
ie Laws of Quebec) 


YECEMBER 31, 1975 


December 31, 1974) 


LIABILITIES 
Current liabilities: 


SLANT TSOP ARB ie ToS 0) its 6) Cnt gti ood ae ee ee ee 


Barbet CURA (Ce eo ae, ae PS gece cece a vet <vasndahceusncrasiiaunsned asnbedenbiaed 
ENE TYE GR CS AR SSE Ae oy CON ER ER TE SORE kn a Re DO ee ee 


Shareholders’ equity: 


Capital authorized and issued — 
POO OOO shares Ola l pals VAMC CAC ree cine Aecah sea: ote ores. 


MMA METAS AY AAT Me a2 la ceed oes dem zk ous apsbcd ven suirwdeeasunedactiedcess vedo avn’ 
EAT ied PTA U TLS tcc os ge sarcn ceva see eevee Re ORES eo meer Len ees Sar Paty Sur sose Ss 
| 


On behalf of the Board: 
J.B. REDPATH, Director 


F. M. FELL, Director 


) financial statements) 


‘.EPORT 


1935 


$ 319,000 
268,000 
55,000 
80,000 
480,000 


1,202,000 


1,000,000 
7,964,000 


8,964,000 


$10,166,000 


In our opinion, and according to the best of our information and the explanations given to us, and as shown by the books 
of the company, these financial statements are properly drawn up so as to exhibit a true and correct view of the state of affairs of 
the company as at December 31, 1975 and the results of its operations and the changes in its financial position for the year then 
ended, in accordance with generally accepted accounting principles applied on a basis consistent with that of the 


preceding year. 


CLARKSON, GORDON & CO.. 
Chartered Accountants 


1974 
$ 254,000 
286,000 
46,000 
1,443,000 
700,000 


25129000 


1,000,000 
6,407,000 


7,407,000 


$10,136,000 
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Sigma Mines (Quebec) Limited 


(No Personal Liability) 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED DECEMBER 31, 1975 
(with comparative figures for the year 1974) 


Source of working capital: 


Operations — 


Net imcomie*for the Veaiet..c.c.<5, aces cts cates ere ere heer mn tenet site 

Items not affecting working capital: 
Depreciation and amortizationnc2.: eee eee te 
Equity in undistributed earnings of affiliated company (note 3) 
DOtal, sc2cec, sshucbucbeseusdenstedsopetteesne ten sgh aghen tetas eeen manera oe ea emner 

Disposition of working capital: 

Dividends. .cs..c..gsnyscecs sozeusevesatiss Sronseg vat savbecet ee odour tan Ceuta eevee eter settee cee 
Expenditures: oncapitalvassets (et)! s..cetectes sc.s2sscees expense ees eee ee aera cee 
Purchase of shares of aitsliated (Company sos etn eee renee ee 
Increase mi othermvestme nts tir ccsreccsocsceoss- sos cu-ces sess tae ee ee ee 
Purchase’ of townsite lanidla 229 sscrcctt iessctescaarcsesterecie cane eee eee 
Total tie. Sets Soa oesed ovo satsns iceues cBstaved pas eeeese see ener ea etree eta 
Net increase in working capital for the year .......5.,.0.c<-c.ccc.cesreaetessocserteeeeetneeseenene 


Changes in components of working capital: 
Increase (decrease) in current assets — 
Cash:and bank. tern deposits... J510.29. 4 cecos ne eee eee ee 
Bullioty  .sasscccesnnssyenscetapesraahyabice nc gatecta touts Saest a eid eee Renae are 
Short-term commiencial’ papers sicss recee emcee eager tess ecient: 
Sundry, recetvables yioijocseacsceencors scutes yaks Wee veers etn etn eae ee 
Mining and milling ‘supplies ia.44 2: ciimecerscceses terecer-te een waste ee ee crenders 


Increase (decrease) 1n current liabilities — 
Salaries: and: wages: payables... 2.c. gee eet eee eset ary ee eee, 
Accounts: payable .2..0...5225.i a etseee atest eee ee eee ee reves 
Acorwed Charges oo) vsctcthsctscrthosee a Osean ee eee een a cae anes os 
ACCIUGG taxes. 52. Sic uorsoctestenih tier tek. ae ete een eRe rset tacge at 


Net increase in working capital for the year ...............cccccessecsstecssteesseeseneeeeneeenaees 
Working capital, beginning of the year .......0...... ccc eecccesceeseecesteeeeeeeeaeeeeseeeneeenaees 
Working: capital. end ofthe year 2c cc2.5,.ccc a ore eee ee eee ee eee 


Represented by: 
CUITeDt ASSEtS:, J A iy ko), sued etteaee cel Re caer aceite Meee a me Oana rOn ecee Coe eg emer oe seat 


(See accompanying notes to financial statements) 
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1975 


$2,337,000 


113,000 


(154,000) 
2,296,000 


780,000 
225,000 


39,000 
20,000 


1,064,000 
$1,232,000 


$ 308,000 
(174,000) 
(521,000) 

(48,000) 
140,000 


(295,000) 


65,000 
(18,000) 

9,000 
(1,363,000) 
(220,000) 


(1,527,000) 


1,232,000 
5,540,000 


$6,772,000 


$7,974,000 
1,202,000 


$6,772,000 


1974 


$3,145,000 


92,000 


(60,000) 
3,177,000 


1,100,000 
156,000 
386,000 

26,000 


1,668,000 
$1,509,000 


$ 734,000 
821,000 
496,000 

61,000 
463,000 


2,575,000 


65,000 

95,000 
(41,000) 
547,000 
400,000 


1,066,000 


1,509,000 


4,031,000 
$5,540,000 


$8,269,000 


2,729,000 
$5,540,000 


| SIGMA MINES (QUEBEC) LIMITED 


(NO PERSONAL LIABILITY) 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1975 


Accounting policies 

The principal accounting policies followed by the company are summarized under the caption “Accounting 

Policies”. 

Income and mining taxes 

(a) During 1975, the provincial government introduced legislation to amend the Quebec Mining Duties Act. Al- 
though these amendments have not been enacted and some of the proposals have not yet been set out in suf- 
ficient detail to remove doubt as to their ultimate effect, the provincial mining duties for 1975 have been cal- 
culated on the basis of the best information available. 


(b) Income and mining taxes for 1975 are provided at a combined federal and provincial effective tax rate of 
45.4%, an increase of 2% over 1974. 
The difference between the combined federal and provincial basic statutory rate and that used in calculating 
the provision for income and mining taxes, is made up as follows: 


Income taxes: 1975 1974 
PasiCrsr ator yarates (COMMDITLEK) ies scctates esse cotien ch se eseutscusseutantteane. ae 52.0% 50.0% 
Less: 
Federaledepletion (Otnet: Wiatccarned) wes rcat.. vc ensegtecesntsss 5.6 
Pecletaliecea ede Ce ple lOl go gutmceateccsi cs arest ose eran sense cat tocsnes -) sh 
PROVINCIAL GCDIC COM eect uarcecureeas ert ons rub tae sosas ales teansats dock 350 2.6 
IAS TRERLD CA. Kiv. dc chee: Ae ee acs ae ty sar sdeccndant yes eeuattt va Mer cidesaesee spaces iS 2.4 
RESOUTCE TAK A DALCUICI ime: csattete gn teeta achat ovens 13.1 8.0 
SSRI I attr atrg orcs hd ee sts Ue ccd ses aces aes exe Se Reb as suds fhe a sas 18 4 (.1) 
18.1 92 
PETC CUNGTT ALC te es carsceseest tks erence ee eae et te ieee sam ta a eal at ena oct 33.9 30.8 
Mining taxes: 
PANE ADE FALE? i ac scsscseorect east oe Mae de sess estes cea an nea vuse ark okt 26 oy. 1 12.6 
fLofalmmcomes and iiniin et ax GUS OC piereeec vetoes cate isnt SaAMa ce Gceonssyese sos sone ts 45.4% 3.4% 
Summary of investment in Dome Petroleum 1975 1974 
RTOS ON ACQUISI ION 5. wcssacisheshvindsaeedoounsssadvans oats teateghnsmnteaaesme oaeacsseUeh yaneavowadhcesscvxyauetasssess $ 1,386,000 $ 1,386,000 
Ecuiiy tit ancistriDlted ‘CARNiN eS yet. vinccssoc cates cece tereprec etn tees ettscasserunrsvetrenenstetarsnens- 248,000 94,000 
$ 1,634,000 $ 1,480,000 
Market value (which is not necessarily indicative of realizable value) ................ bal 132000 $ 881,000 
INA CLR E SERATES 12k aca daneniedc ecu dance duuat unseat teaara te meee taee au uh aoe bose swaeosdiceandhtusoasatides 50,000 50,000 


The unamortized excess of cost of investment over the underlying book value at the various dates of acquisition 
was: 1975 — $822,000; 1974 — $851,000. 

Bullion 

Bullion on hand and in transit is valued at the net estimated realizable value at the year-end (1975 — $122 per 
ounce; 1974 — $167 per ounce). 


Development 

Development costs include shaft sinking expenditures of (1975 —nil; 1974 — $121,000). 

Anti-Inflation Program 

Effective October 14, 1975 the federal government passed the Anti-Inflation Act and subsequently issued 
Regulations which are presently scheduled to be in force until December 31, 1978. Under this legislation Sigma 
Mines (Quebec) is subject to mandatory compliance with controls on profit margins, employee compensation and 
shareholder dividends. Dividends to the company’s common shareholders during the year ending October 13, 
1976 may not exceed $1.10 per share. 
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REPORT OF THE MANAGER 


To the Chairman of the Board, President and Directors: 


The following report covering the operations of your Company during the year 1975 is submitted for your consideration. 

During the year 552,329 tons were hoisted, of which 497,428 tons were ore and 54,901 tons were waste. 

The 497,428 tons of ore milled yielded bullion containing 72,676 ounces of gold, the average yield being 0.1461 ounces or 2.92 
pennyweights per ton. All grades of ore will be expressed in pennyweights (dwt.) throughout this report. One pennyweight equals 
one-twentieth (1/20th) of an ounce Troy weight. 

All production was sold on the free market. The average price realized on sales during the year was $160.98 per ounce in 
Canadian dollars at the exchange rate in effect at the time of each sale. This compares with an average price per ounce of $155.95 
Canadian received in 1974. x 


MINING: 


Broken ore totalling 406,070 tons remains in the stopes, a decrease of 5,690 tons from the previous year. 

Stoping operations were distributed between the 9th and the 36th levels. 

Ore produced from cut-and-fill stopes amounted to 31.8% of the total stope production. 

Waste returned to empty stopes as backfill amounted to 20,658 tons. In addition 75,490 tons of classified mill tailings were 
placed underground as hydraulic fill. 


DEVELOPMENT: 


Development work for the year totalled 13,149 feet, a decrease of 8.4% from the previous year. This footage, distributed from 
the Sth to the 40th levels, was mainly concentrated in the development and preparation for mining of previously indicated lower 
grade ore zones. No new major zones were encountered during the year. 

The driving of ore passes to service the mine from the 30th level to the 40th level loading pocket is expected to be completed 
by September 1976. Development on the bottom levels will follow completion of this work. 

Diamond drilling totalling 46,674 feet was done in search of new ore and as a guide to mining. 

The following table shows details of development and diamond drilling completed during the year. 


SUMMARY OF DEVELOPMENT FOOTAGE BY LEVELS FOR THE YEAR 1975 


| Diamond 
Level Drifts Crosscuts Raises Slash Total Drilling 
Steet ences See ee 379 156 28 74 632 2,240 
1 ee ee Me Gy ES gt ee eee 104. - |. eee 
DST eet scteccce ed heesceocesee lls ue a |e 118 16 134 1,685 
12th Boe et ee: 1,042 CL ae” wile Nese 94 1,197 6,071 
[3th icce eee eee ue eaten 500% . A) Vigan 108 48 656 4.334 
LAC esis nine nce 413 ONS 142 16 786 9,534 
LS th eee ae ae eee 736 205 163 38 Lk42 a eee 
Gti crates eee rte 1,216 597 Ta 69 1,959 3.841 
LV ssocetesostsccastoccecsectewrndem RAI) peat =, Oy 2 || 2 Si Ian no | Oe | | rer 1,935 
LS thse o6 ie, ene ee 573 ee. 4 eee 79 36 688 4,301 
Oth pcsieeet dee ears eli) gee | re 95 22 117 1,898 
DO th te3 ne eee een ae 651 DNS 200 81 ay 4,526 
DISt ike ee 195.0” veg Cen a eee 18 AS! 1,391 
PK a Weeder akon eres Bote ose 442 1: an | esc 14 602 4,521 
QT se eee ee ee ae ore eee ga | 189 25 24 OS Sy 2 eee 
20 tha ers. eee aaeeee [1.09% aS Beceem ee en) nes 6 en ore lee ol eee 110 397 
BiSti ce. ete eee ae eee 12 a] 40 5 Sea” 7 eee 
Si Weeenc sit ees en. 909%, «Je. | 40 as 189 43 L141 ty eee 
BST ieee sete eee eee ye AO oy | renee 32 3 35.) 64 ie 
SA ieee hon eee tee, 20a es | ae Dalal 39 O72 Ws th i ie eee 
SUN Mek cote ete tere tene Hl Bian dh eer, OO Re ale, Oy mers. 1] 1 Tt | ee a8 
SRC ck eer eee eee er 12 286 21 11 3350) i tet meee 
SOUR Lae ue ree eee 11 176 Dy 16 455" Gy) |e eee 
A thins. Soe ca reea ey ae Le Aedapl Nahe ees 256 7 DIS. Meh i atc 
C\Q EG ee eerie! Ce | rer a SE ms 1s, | moe (PP eee 
Gta sa eeee eee 7,935 DSi PAOiAl 686 13,149 46,674 
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ORE PRODUCTION: 


The mine produced 497,428 tons of ore during the year which averaged 3.05 dwt. The stopes produced 483,276 tons averaging 
3.08 dwt. and development work produced 14,152 tons averaging 1.95 dwt. This represents a decrease of 982 tons from the 498,410 
tons produced in 1974. 


ORE RESERVES: 


Ore reserves are estimated at 1,259,470 tons, an increase of 6,010 tons from the previous year. The reserves include 406,070 
tons of broken ore. 


A summary of ore reserves and total tonnage of ore extracted from stopes to the end of 1975 is as follows: 


SUMMARY OF ORE RESERVES AND EXTRACTION BY LEVELS 


Total Tons Ore 
Extracted From 


Tons Ore Average Grade Tons Stopes to End 
in Place (Dwt. per Ton) Broken Ore of 1975 
SHOU EOS TOSS al WSs el ae Nee ee 5,000 Se ee S| ga eee ee 30,918 
RPC VCINIOMEOTICMSCVEl Nain eee nec enl i Leese Nl) me Me eee) ee ee 493,191 
VAVGMIPCNCIETOMPSTCMEC VE: arrest aor “Ale acs) fe NIV MND) pdteeeeeo ee Me IE ee ee, 1,021,610 
Bimbo clulOmea thia@lbeyelecamuent sneer illmen elecese NT ot Gee Pe te eee 963,214 
StmCVGIMlOme Ue VCl em eens ee i wee = Rey Ps ree Oe) ee, 813,877 
SMICVC MCOMOLDMGCVele wetter keer ia © Butane ee |e ee evens 790,696 
GtupbevclkOme thalevel ete ere bmn eckeeo ere ee ey ere eg | Me ee, 737,190 
HtMMeeVelON Oth IWeVel i2c..2...s-seececesscaseseee 2,000 AES Oman DAE ME ect 835,740 
Sil LHS Toy Sa BAS eet eae ene ee nae i 200 730,508 
OialeevelitomlOth Level... iiccc.cc.-oeeccsecceees 16,700 4.05 80 516,476 
LOthewevelltosldith Level a5. .scch:.cs.chetes: 15,000 4.31 7,880 586,676 
Utthwlbevelstoml2thy Level)... ccescste ce 3,600 3.08 72,380 963,396 
WinwwevelstoslSth: Wevell sic. cccesecssace-ces 13,700 4.31 24,560 619,129 
iS thewevelstorl4th: Level oc.ccccs.s..ccs0cescckeses 68,900 Sl 470 333,952 
IeAthmlbevelatonl stn Wevieltsc..cs:s.c0e.e.sdsoses 54,000 S47, 3,400 397,597 
iethwlbeveletos loth evel ers cece cccssecees 3,600 3.78 11,600 626,767 
lorhwleevielstomyithulevelli x0. .tscc ste scecccces 10,900 Ba 370 644,105 
leithebevel ton lSthe evel aicccscc.ce..-ssoceceess 33,900 4.58 113,280 875,633 
HS thimleevelltomlOth Wevielimir.c.c cs sccacstncec.se4: 30,900 3.76 1720 365,483 
Sthelbevelato Othe Wevieliv..dc..escts sees 10,500 3.85 139,160 474,905 
POtheveltoist Vevielins ccc sccenteteveseissoeses 26,400 Ba 9,490 104,556 
PAlistelbevie lator NG GViellecretssts-ceesscsesences: 68,400 4.03 15,020 260,548 
POM GRBEVCltOM STC y GV Clee tees sents cseosees ee 57,400 4.03 420 365,344 
PeordeWwevelito 24th Weveline cee iese-cesseeecee: 21,100 4.08 4,200 322,063 
DAT eweVelito 2S tneleeV.clues eres teers eee 17,600 4.25 350 45,845 
PS thulbeveletOn Gtneeevielieuc.ctscoctceeees sess 17,400 SH ART ee SN 86,542 
POtnmeevieltorovitin Wevelleeres scccces-se a 54,400 3.93 120 28,815 
PiiinplbevelitomStheleevieling ceed 36,600 4.32 370 34,971 
DSTimeeyelalOneo Un le CN/Clincese teense nya: 32,800 4.73 210 53,989 
POTD evel to: sUthbevelle tise. 2.6 ao cetee ces: 39,600 Se | ear 37,260 
BU CHMeeVeltono Stale GVielece Steere aries tas: 38,400 4.23 80 4,164 
SSE Beth Oy SGT LEGG oe concen concosoncuderoueee 22,000 Br ges W)C a nee > Oeil aD eee ets 
SANG IRMA! TESS nol LAYS ottamncecunresneacoenen 20,500 3.97 200 21,543 
Bordeiwevelmo s4thleevelesewen a ee 51,200 SOB) 510 19,837 
S¥aKiny ISL {oy Seti ILE ssonsceacetmacconmpacconceone 27,100 LOM A tik ot ae eae 26,583 
SS thelkevclto, sOthuloey Clam cee ese 53,800 320M, Ae sila Deets 32,481 
853,400 4.24 406,070 14,265,604 
MILL: 
The following are the results of milling operations for the year 1975: 
Average tons milled per calendar day ............ciceresosececssearecsntnenrerensvencesonsnens 1,363 
SROTSTOLPONE MERE LLG Cl meee eset eee aed anaes eee eens otean ck erode taesssuaeser nek 497,428 


3.05 dwt. per ton 
2.83 dwt. per ton 
95.96% 


Average grade of ore treated 
Recovery 
Recovery percentage 
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COSTS: 

The expenditure on mining was $4,477,000 or $9.00 per ton milled. 

The expenditure on development was $1,105,000 or $2.22 per ton milled. 

The expenditure on milling was $1,164,000 or $2.34 per ton milled. 

The total operating costs (excluding depreciation and amortization) were $14.92 per ton milled as compared with $13.24 for 
the previous year. 
CAPITAL EXPENDITURES: 


Net capital expenditures for the year totalled $245,000. Main expenditures were for grinding and classifying in the mill, mine 
cars, one dwelling, a cable storage shed and a truck. 


Details of changes are as follows: 


Additions: 
PROPETEY! osecszsngesBepaeceaps sas ovals Peaeu cds aeedahaw! Oo wane earns gee tas ees ti CU ce ce ae $ 20,000 
Mite: equipment ..5.2).,.-con.nontveensnceecom esr caewesetcroucttyy shraege apctesa gucci e tec tana Teer 53,000 
Mill equipment ssc. shee ie aie ny oseach caseeonsicnens Se suncjadvo nance cosechausemhager res Lamnty macentasta secrenminecas 94,000 
Surface: EQuipmMent <2 sc yeeeegs easton soncsan toes nese eeageonoadsenaee ae Na eae smA eye car taal etener eee tage 78,000 
Net! if: Crease cis. .cstc set Se ae Se oan ees sca ccee eee cee aire cee en $ 245,000 
EXPLORATION: 


Sigma continued participation in the exploration program conducted by the parent company, Dome Mines Limited, and 
maintained its 10% interest in those projects which commenced prior to January 1, 1969 and its 6% interest in those which 
commenced after this date. 


Highlights of the 1975 program are summarized below. 

Quebec: 
Detailed exploration on thirty-three major projects involving extensive ground geophysical surveys and 97 drill holes. 
An airborne radiometric survey and the subsequent staking of 468 claims to cover radioactive indications. 
Participation, with an outside partner, in a thirty-two square mile exploration permit in New Quebec near which there 
are known copper and uranium prospects. 
Several new projects upon which detailed exploration will be carried out in 1976. 

Ontario: 
Three drilling programs, geophysical surveys on five projects, staking on two projects and an airborne geophysical 
survey of a promising area. 
A drilling program which started in 1974 and was completed in 1975, and the beginning of two drill programs on a gold 
prospect and a base metal prospect. 
Staking of sixty-two claims in an area of interest where copper-zinc showings are known to occur, but which has never 
been thoroughly explored. 
An airborne geophysical survey covering 1,100 line miles in a geologically-favourable area where a number of 
anomalies were found and staked. Ground geophysical surveys were started on these and drilling will be carried out in 
1976. 
Detailed exploration of a gold prospect discovered in previous years. 

Manitoba: 


A joint venture with the Government of Manitoba in the drilling of fourteen holes on a gold prospect. 
An airborne radiometric survey totalling 840 line miles. This survey led to the staking of three claim groups to cover 
radioactive indications. 


Northwest Territories: 

A small claim block staked in 1974 in the Barren Lands was optioned to another company. 
Western Canada: 

Participation, with outside partners, in three joint ventures in British Columbia. 

Two exploration projects in British Columbia. Participation, with outside partners, in two joint ventures in the Yukon. 
Alaska: 


Participation, with outside partners, in a continuing exploration program in Alaska. This will continue in 1976, along 
with detailed work on two prospects. 


General: 
Participation in an international consortium to investigate methods of recovering metal-bearing nodules from the 
deep-ocean floor. 


Mining operations on the property of Clinton Copper Mines Ltd. (Dome Group, excluding Dome Petroleum, approximately 
39%) were terminated during the year as was forecast in the 1974 Annual Report. At year end, some concentrate remained unsold. 
Copper prices during the year were even lower than had been anticipated in 1974. 
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GENERAL: 

Again this year increases in wages and cost of supplies and services are reflected in increased operating costs. 

A two-week holiday shutdown of all operations was scheduled again this year, permitting the carrying out of major overhauls 
in the mine and mill. Tonnage milled at 497,428 tons is 1,000 tons lower than last year. 


The labour contract was renewed with Le Syndicat des Employes de Sigma Mines (Quebec) Limited for a period of two years 
ending July Ist, 1977. Wages and fringe benefits were improved. 

No major fluctuations were experienced in the labour force, which continued to maintain a good standard of productivity. 
The accident frequency was cut by half compared to 1974 and was one of the lowest in the Canadian mining industry. 

In the mill, recovery of 95.96% was about the same as last year and mill throughput was at a maximum. As a result of 
modifications to the regrinding and classification sections completed in December, improvement in recovery is indicated for the 
future. 

Appended to this report is a table setting forth the communities in which purchases were made, wages and salaries paid, and 
distribution of taxes. 


In conclusion, my sincere thanks and appreciation are extended to Mr. Gordon Michaelson, General Superintendent, to the 
heads of the various departments and to all members of the operating staff for their efficiency and loyalty. 


Yours faithfully, 


BERNARD H. JOYAL, 
Manager 


Val d’Or, Quebec. 
February 24, 1976. 


Sigma Mines (Quebec) Limited 
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Total supplies and services: 6....cis. sd. scac.vetss snes eres ecnds ones snd chet ans ccaea te ie ene serra se see eee Ce er deena ee 
Total.amount of wages and Salaries. 2.jcsc..-cscccsacssosraaeesaectns vans tie iesene corevetr atone vate teeteeetee<-enee tanec tact east a eee 
INCOME TAXES... cve see teecesnsisehacacabsaneesesacuteescesateds sterenaenadeseseGepessish Sunes salersbeaasbamecta tes sedan ce at acteme ae sade cesac cpr feet teste ae steer eee eee 
Provincial and Mumicipal taxes \.8, 5. <.ccctersssacvtcssacacaptsessescvaosnen ceeneuy tt nasa cesateh at arecan rnin dated? a areca atte ade serene eee eee 
PRINCIPAL CITIES AND TOWNS IN CANADA WHICH BENEFIT 
Ajax Kitchener Rouyn 
Amos McMasterville Sault Ste. Marie 
Arnprior Malartic Scarborough 
Belleville Mississauga Sorel 
Burlington Montreal South Porcupine 
Brampton New Liskeard St. Catharines 
Cambridge Niagara Falls St. Thomas 
Downsview Noranda Sudbury 
Elliot Lake North Bay Swastika 
Englehart Oakville Thornhill 
Fort Erie Orillia Thunder Bay 
Gananoque Ottawa Timmins 
Guelph Peterborough Toronto 
Haileybury Pointe Claire Val d’Or 
Hamilton Quebec Vancouver 
Kirkland Lake Rexdale Willowdale 
Winnipeg 


NUMBER OF COMMUNITIES, COMPANIES AND INDIVIDUALS 
THROUGH WHOM SUPPLIES AND SERVICES ARE PURCHASED 


Companies and 


Communities Individuals 
QUEBEC. sr i) sei eee Aaa chee ee eee CN cea oe ean tases 9 168 
L019 Co Benen ee nee Rr i cert Bed Berets hata Nel Elect Pana oe 38 111 
EAN UO Dial Series Season. Veep sr eM oe he hoa ee een et end ce ae ] 2 
British Columbia egies cera cece ee eee arene eae ] ] 
UnitedsStattes Of America css ecne re cercoes thee eeam rare tener ateas See 3 3 
52 285 


$3,105,000 
4,907,000 
1,358,000 
509,000 
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FIVE-YEAR REVIEW 
1975 1974 1973 1972 1971 
Production: 
Mom carat Mecu( aE tHOUSATIGS) sc.nsvetice tess chasse otdeeoesesn sae clohiecvensiatenes 497 498 apa 520 510 
Mere POUNCeS (IM AH OUSAIGS ) \csa..cc5.80covsevaedt <Goesnsus ovtovsaunaueapcormeeseerons 73 73 78 86 90 
BOG ye VANE PICT TON as astecsevmestdaagsesase nonsshte-doncnrnestamnernes Asmnoronum $22,713 $23.79 > 15.61 Seo72 $ 6.48 
Nummer Of employees at year-end .....cccccscscsseasessecssevenensentstoneesbers 384 380 371 366 364 
Financial (in thousands; except per share): 
ESR MERE VCTIUG Sere core. eee le As ACNE ak ee a? $ 11,304 $ 11,858 Smoalisi SeonOo $ 3,306 
RPE ATR OKOCIISES 1h 3. oct ctenset ese niec ssa theccssteestrodeoe .bvgstot tc dendsthneeaceoens 7,534 6,691 5,382 4,089 3,767 
Deductemergency gold mining assistance .........5.6...c.c..:scesccceenees 633 
7,534 6,691 5,382 4,089 3,134 
Ree PTT EOL oa. sce: At ssge sean uses saasdena edna ca leyeuncba ta eam piie tsar caer 3,770 5,167 2,749 962 92 
Bribe Mes tsICOMNNE ALON AN LULACG 85.502 fasecsr-kcadeeteusea cee teeeet ncovieseseeee 21 50 50 
BOERNE STILE ONILG rts iea can coe stecveson eos idet-apensdcttoesvabon ep ssboneheeiaytec maauretie 359 399 188 103 74 
4,129 5,566 2,958 Et Wey 296 
edict OUIside explOTAliON EXPENSES 6.) edit cps wavesreeeeseseny 27 110 101 82 62 
4,002 5,456 2,857 1,033 234 
BSE STOVE GE OT RCA KOS oo s260 <a lacr! boo aceseahvdceevevanageacedioa bass npena res cadet oe es 1,819 2.371 1,075 358 7 
2,183 3,085 1,782 675 227 
PRAIA FC AVAIMI NS Ol ALLIA LE ' cn sncscoctsvesnsssapencasantenonsastegumnoanomnenes 154 60 34 
Income before extraordinary Ate Ml <.2./cccs.sccs-vesseste.deaesareansov tenes Z337 3,145 1,816 675 220) 
BARAT TIRAEY SLUCIN oo ss sas coss seniiensevsa cos tae psgvvinceonomeupearacs Sacdvoase? 127 
ING MeN IR CONTR Se hee tase eee eRe cnt thw eat condi edtvencg ees salen a eneeneeeeee tee nt EUS $ 3,145 $ 1,816 $ 802 Nye Pee 
BOVIS ICCLALCC peeet rst. o scree udtaieswsducy tadasevattas ennumntennunn treseosveaseeos $ 780 $ 1,100 $ 500 $ 300 $ 200 
Per Share: 
BUC EMUEC OLIN eres sien ecco cone od ald is cans rcnan signe onosareneecvataareakabeereras oy 6 2534 $ 3.14 S$ 1.82 $ 0.80 ves) 
| SUP LS GITS Re apse ang oe) gm Omer neh Re Re Es ee aces He nor Br > 0078 Sy 21-10 $ 0.50 $ 0.30 $ 0.20 
ROCkI Capital al VAT CDC ¢bonscc- k.cxco.cucisonsnseicvaccesege 4 edeanettasvenen tare, 5 6,172 $ 5,540 $ 4,031 W 2,733 $ 2,184 
hotalesharenolders equity al year-@n \,..:tec.ccsxsx<aceessaneassraeseeresneorans $ 8,964 $ 7,407 $ 5,362 $ 4,046 $ 3,544 
MAMA SS tS AL VCO BOING s y ectanc vox cecvsusttacservoivcsvectsansdescsapurtataaanetnca seas $ 10,166 $ 10,136 $ 7,025 $ 4,694 $ 3,940 
Number of shareholders at year-end ................:::cc:cesseeeseesseeereeees 497 544 488 536 600 
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